secret 

(3)  of  70.  What  change  would  there  be  in  Japan’s  in¬ 
ternational  position,  especially  in  her  position  as 
regards  China  as  compared  with  the  pre-Incidont  tine., 
in  the  case  the  17. S.  memorandum  of  Oct.  2,  were  fully 
accepted?  »  : ' 

There  are  not  a  few  points  which  are  not  clear  yet 
in  the' negotiations  up  to  now  about  how  far  the  United 
States  will  accept  Japan's  requests  in  the  so-called 
Oct.  2  draft  (based  on  the  June  27th  draft).'  If  however, 
the  so-called  four  principles,  as  well  as  (1)  the  pro¬ 
blem-  of  the  stationing  and  withdrawal-  of  troops  in  China 
and  French  Indo-China,  (2)  non-discriminatory  treatment 
regarding  international  tr.ade  in  China  and  (3)  the  pro¬ 
blem  of  the  interpretation  and  execution  of  the  Tripartite 
Pact  -  were  to  be  settled  in  accordance  with  the  U.S. 
insistence,  "The  great  task  of  the  Imperial  Government 
to  bring  t.he  China  Incident  to  a  conclusion  and  to  estab¬ 
lish  the  Greater  East  Asia  Co-prosperity  Sphere  would 
afford  some  scope  for  third  Power  participation  and  it 
appears  that  ohr  independent  diplomacy  would  be  restrioted 
to  some  extent,  and  we  should  have  to  be  prepared  as  a 
result  for  the  occurrence  of  a  reactionary  situation  of  T 
considerable  importance  In  our  country;  on  the  whole, 
however,  there  is  hope  that  our  position  as  regards  China 
would  be  strengthened  to  some  extent  as  compared  with 
pre-Inc'idertt  times,  while  on  the  other  hand  it  would  not 
be  impossible  to  gradually  establish  the  Co-prospetity 
Sphere  by  carrying  out  the  peaceful  progress  of  the 
Empire  chiefly  in  Manchuria,  China  and  French  Indo-China; 
and  bv  preserving  our  r-ational  defense  at  a  time  when 
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1.  Matters  Relating  to  Oina  and  Manchvria. 

of  settling  the  China  Incident  there  oeing  no  po& 
bllity  that  it  will  be  settled  by  any  other  r-eans.  ■ 

broken  by  roans  of  a JP0J . »  Lition  of  Fanchukuo" • 

ssPif^sns  %&£ 

2TS.SSS  the  position°of  OmU  would  be  estab- 

lished  all  the  rore  firmly. 

.(c)  In  case  the  P^^^iple  of  cquality^in^intcrnotional 

trade  is  recognized  with  regard  t< 0  Articular  disad- 

in  China ,  there  w>Jld  JJ* ^Tnciden^ tiros;  on  the  con- 
vantage  as  compared  with  ™sJ!£t  established  facts,  a 
..  trary,  by  adhering  to  the  P™®  A  ht  bc  retained. 

!n^trMfSenrtic'ipatoc [?that  Oreat  Britain  nts 

(d)  E-en  in  ca s= ^"nni  t  Jd^  t  a  te  t he 1  s t a tioMn^of  * 

tween  Japan  and  the  United  ^at  the  ,,nitoa  States 

®dSft  T  «  r  J  s;ren,ion  of  tineabutna^o 

U  troops^adnitted1  through  direo£no|otiatlon  b  tween 

Japan  and  China  in  their  peace  negotiations. 

(e)  Though  it  is  doubtful  whether  the  hostile 

of  the  Chinese  would  die  out tJ^®dJ®*,nyand  China,  it  is 
elusion  of  a  peace  tr  <  Y  .  ver^sbe(3  by  a  war  of  many 
expected  that  the  ncop^’  1  Jurt  jar,an  and  China-  would 
years,  would  welcome  ^  *  resvlt,  they  would  take  a 

cooperative6* Ititud^in  economic  Joint  offer*..  . 
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In  view  of  the  fact  that  the  Chinese  Government 
will  include  some  high  officials  of  the  Nanking  Govern¬ 
ment.  a  considerable  degree  of  cooperation  can  be  ex¬ 
pected  in  oolitical,  economic,  and  other  . 

esDCcialJy  in  developing  natural  resources,  v/ithdrawing 
concessions,  managing  the  system  of  maritime  customs, 
and  other  matters." 

2.  Watters  Relating  to  French  Indo-China,  Thailand 
the  Netherlands  Indies,  and  others. 

(a)  As  regards  French  Indo-China,  we  have  already 
strengthened  our  predominant  position  by  m^aris  of  th 
existing  various  agreements  between  Japan  and  French 
Tndo  China*  Therefore,  cooneration  between  the  two 
JSunt-ies  could  he  furthered  even  after  the  withdrawal 
C0°fU?roopSs  had  been  carried  out  nrovided  that  our  measures  . 

were  proper. 

(b)  As  ropards  Thailand,  the  foar  of  bein*  invaded  by 
the  big  °owers  will  be  removed,  accordingly  the  relations 
between  Japan  and  Thailand  will  gradually  be  improved  and 
furthered ,^and  the  purchase  of  the  rice  which  is  Cone  of) 
our  necessaries  and  other  matters  will  be  facilitated, 

fe)  As  one  result  of  the  practico  of  the  principle  of 
equality  in  trade  in  the  Netherlands  Indies  and  other 
n?eas  in  the  South,  the  acquisition  of  resources  neces¬ 
sary  for  the  defence  of  the  Empire  such  as  kerosene,  gum, 
tin,  bauxite,  and  so  forth  would  he  made  easier. 

3.  Other  Matters. 

(a)  It  cannot  be  said  that  the  advantages  which  would 
result  from  the  improvement  of  JpP0neso”^r’orican^r?^”rp 
the^ncident^bu^o^tho^romcva^  o^political^ncasiness 
Inr1view0of0thenoffcct^;ofWthodEuropean,  We  r^tho^pur  chase 

Of  goods  and  materials  wovid  suffer  considero 

ITolcellsZlr 

S'SSS.llnS1  /great  extent 


exert  a  favorable  influence  toward  the  establishment  of 
a  new  order  in  East  Asia,  and  besides,  v/oiud  stand  Japan 
and  America  in  pood  stead  by  furnishing  them  with  a  basis 
on  which  they  would  be  able  to  hold  an  important  position 
in  restoring  peace  of  the  worid  in  future. 

(b)  Following  the  consolidation  of  our  position  in 
Soviet  relations  the  ability  to  accomplish  our  requests 
through  peac-ful  negotiation  would  gradually  bG.Jn^fr^ed 
Further,  the  following  should  he  rocoan-.zed  a3  disadvan¬ 
tages  in  case  the  American  plan  should  be  accepted: 

a)  There  would  bo  danger  of  inviting  interference 
bv  the  big  Powers  concerning  F.*st  Asia  questions. 

b)  Public  opinion  in  Japan  world  become  agitated. 

c)  The  Nine  Power  Treaty  would  be  reconfirmed. 

d)  There  would  be  fear  of  its  exercising  an  unfavor¬ 
able  influence  on  the  relations  between  Jaoan, 
Germany  and  Italy. 
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